FIN3118 Financial Risk Management
Semester I, AY2015/16
Instructor:

Edmund Choong

Office:

BIZ2 #02-19

Email:

edmundchoong@nus.edu.sg

Office hours: By appointment only

Course Objective
This course provides an introduction to the measurement, analysis and management of risk in financial
institutions. A full appreciation of the techniques applied in risk management would require a level of
mathematical sophistication beyond the scope of this course. Hence, the course has been structured
to focus on the intuition behind the techniques used in risk management, and the strengths and
weaknesses of each technique. At the end of the course, students should be able to develop a
conceptual framework for thinking about risk management.

Textbook
John C. Hull (2015), “Risk Management and Financial Institutions,” 4th Edition, Wiley Finance Series.

Assessment
Class Participation
Quizzes
Group Project

10%
60%
30%

Course Outline (Tentative)
Week
1
2
3
4
5
6
7
8
9
10
11
12
13

Topic
Risk Management: The Big Picture
Trading in Financial Markets
The Credit Crisis of 2007
How Traders Manage Their Risks
Volatility and Correlations
Value at Risk and Expected Shortfall
Semester Break
Quiz 1
Simulations and Model-Building Approach
Scenario Analysis and Stress Testing
Liquidity Risk and Model Risk
Project Presentations
Project Presentations
Quiz 2

Reading
Chapter 1
Chapter 5
Chapter 6
Chapter 8
Chapters 10 & 11
Chapter 12

Chapters 13 & 14
Chapter 22
Chapter 24 & 25

ACADEMIC HONESTY & PLAGIARISM
Academic integrity and honesty is essential for the pursuit and acquisition of knowledge. The
University and School expect every student to uphold academic integrity & honesty at all times.
Academic dishonesty is any misrepresentation with the intent to deceive, or failure to acknowledge
the source, or falsification of information, or inaccuracy of statements, or cheating at
examinations/tests, or inappropriate use of resources.
Plagiarism is ‘the practice of taking someone else's work or ideas and passing them off as one's own'
(The New Oxford Dictionary of English). The University and School will not condone plagiarism.
Students should adopt this rule - You have the obligation to make clear to the assessor which is your
own work, and which is the work of others. Otherwise, your assessor is entitled to assume that
everything being presented for assessment is being presented as entirely your own work. This is a
minimum standard. In case of any doubts, you should consult your instructor.

Additional guidance is available at:
http://www.nus.edu.sg/registrar/adminpolicy/acceptance.html#NUSCodeofStudentConduct

Online Module on Plagiarism:
http://emodule.nus.edu.sg/ac/

